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Strong growth of the private sector pushes GDP growth to 1.8% in Q2/2021 
According to the estimates of the General Authority for Statistics, GDP increased by 1.8% in Q2/2021 

compared to the same quarter of 2020. This positive growth resulted mainly from the increased in the Non-

oil sector by 8.4%, whereas the private sector recorded a positive growth rate of 11.1%, and the 

government sector by 2.3%. On the other hand, the Oil sector recorded a decline of -6.9% compared to 

Q2/2020.  

 

Compared to the previous quarter, seasonally adjusted Gross Domestic Product (GDP) of Saudi Arabia 

recorded a growth of 0.6% compared to Q1/2021. This increase resulted mainly from the increased in the 

oil sector by 2.4%, while both of private sector and government sector recorded a decrease by -0.5%.  
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Real Gross Domestic Product by Economic Activity, Q2/2021 

Growth of main economic activities on a year-on-year basis 

In Q2/2021, all economic activities recorded a positive growth rate compared to the same quarter of the 

previous year, except the Crude Petroleum & Natural Gas activities. Community, Social & Personal Services 

grew at the highest rate of 17.1% compared to 2.6% in Q1/2021, followed by Wholesale & Retail Trade, 

Restaurants & Hotel 16.9% compared to 5.4% in Q1/2021. Manufacturing excluding Petroleum Refining 

showed a positive growth of 15.3% compared to 8.9% in Q1/2021. 

On the other hand, Crude Petroleum & Natural Gas declined by -8.4% compared to -14.1% in Q1/2021.  

 

Growth of main economic activities on a quarter-on-quarter basis  

In Q2/2021, Crude Petroleum & Natural Gas grew at the highest rate of 2.6% (q-o-q) compared to -8.7% in 

Q1/2021. Moreover, Other Mining & Quarrying showed a positive growth of 1.9% compared to 2.0% in 

Q1/2021, followed by Finance, Insurance and Business Services 1.3% compared to 3.9% in Q1/2021.  
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Community, Social & Personal Services recorded the largest decline of -3.0% compared to +5.3% in Q1/2021, 

as well as Agriculture, Forestry and Fishing recorded a decline of -2.1% in Q2/2021 compared to +0.5% in 

Q1/2021. 

 

Size of Economy and Shares of Sectors and Activities at current prices 

Saudi GDP at current prices amounted to 735,034 million SAR in the second quarter of 2021.  

The private sector accounted for 48.0% of GDP, followed by the oil sector with a share of 29.3%, and the 

government sector with a share of 22.6% 
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The contribution to GDP of individual economic activities showed that Crude Petroleum & Natural Gas share 

of GDP was the largest contributor to GDP with a share of 24.9% in Q2/2021 in comparison to 20.3% in 

Q1/2021, while Government Services’ share of GDP decreased from 20.1% in Q1/2021 to 19.3% in Q2/2021. 

Moreover, Manufacturing excluding Petroleum Refining amounted to 10.2% of GDP compared to 10.8% 

in Q1/2021. The share of Wholesale & Retail trade, Restaurants & Hotel in GDP was 9.6% in Q2/2021 

compared to 11.6% in Q1/2021. 
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Real Gross Domestic Product by Expenditure Components, Q2/2021 

Growth of expenditure items on a year-on-year basis 

Private final consumption expenditure grew at a rate of 21.9% in Q2/2021 on a year-on-year basis compared 

to 1.3% in Q1/2021. Gross fixed capital formation increased by 18.3% compared to 7.0% in Q1/2021 while 

imports were up 10.1% compared to 8.8% in Q1/2021. Government final consumption expenditure grew 

by 3.2% compared to -0.8% in Q1/2021. Exports declined by -7.6% compared to -9.5% in Q1/2021. 

 

 

 

Growth of expenditure items on a quarter-on-quarter basis 

Comparing the economic development of Q2/2021 to the previous quarter, gross fixed capital formation 

showed a remarkable pick-up of 7.2% compared to 5.3% in Q1/2021, with government final consumption 

expenditure growing by 2.2% compared to -2.6% in Q1/2021. On the other hand, Imports decreased by       

-10.4% compared to an increase of 9.1% in Q1/2021. Private final consumption expenditure decreased by    

-0.4% compared to 6.6% in Q1/2021. While Exports has remained at the same level in Q2/2021, after 

growing at a rate of 1.9% in Q1/2021. 
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GDP per capita 

GDP per capita at current prices amounted to 20,605 SAR in the second quarter of 2021, an increase of 

27.9% from the same quarter of the previous year and 3.6% compared to the previous quarter. 
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Methodology 

 

Gross Domestic Product (GDP) 

Gross Domestic Product (by production approach): 

The total output minus total intermediate consumption for all economic activities plus net taxes on 

products. 

Gross Domestic Product (by expenditure approach): 

The total of final expenditures at purchasers’ price including Government and Private Final Consumption 

Expenditures, Gross Capital Formation, and Net Exports (Exports minus Imports). 

Seasonal Adjustment of Quarterly GDP 

Definition 

It is the process of estimating and removing the seasonal, weekends and calendar effects from data. So, 

Seasonal Adjusted data means that it does not contain seasonal, holidays and calendar effects, there is a 

difference between them that can be explained below: 

1. Seasonal adjusted:  

Includes weather, climate conditions and social habits. 

2. Calendar and Weekends: 

Including the effect of events and holidays such as Eid-al-adha and Eid-al-fitr holidays and 

changes in weekend's compositions. 

The seasonal adjusted data mainly focuses on comparing the current quarter with the previous 

quarter. 

Methods 

Seasonal adjustment is carried out with TRAMO-SEATS method based on ARIMA (Autoregressive 

Integrated Moving Average) model of estimation that suggested by International Organizations. In the 

application of this method, JDemetra+ is used which is the software in accordance with International 

Standards of Statistics. Quarterly Gross Domestic Product by activities are adjusted and the seasonal and 

calendar effects are removed. 

Quality Assessment of Seasonal Adjustment 

The quality of seasonal adjustment is measured by the help of standard statistical tests e.g. T-test & F-

test . 

Revision Policy 

By the nature of seasonal adjustment modelling procedures, seasonal adjusted figures are subject to 

revisions over time. These revisions are implemented on the seasonal adjusted figures as performed in 

original data. 

Using Seasonal Adjusted Data 

Seasonal adjusted data mainly used in the comparisons of the present quarter data by the previous 

quarter. Also, it can be used by academicians, politicians, bureaucrats, planners and decision makers who 

want to see the long-term trend of quarterly gross domestic product. In addition, the international 

organizations use seasonal adjusted data to make comparisons between countries. 
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